










 

 

Page 6 of 18 
 

Drilling Programs 
 
During the Quarter, Bannerman completed 141 reverse circulation (“RC”) drillholes for a total of 
21,147 metres, plus 19 diamond core drillholes for 4,012 metres drilled. 
 
At December 31, 2009, Bannerman had completed 283,000 metres of drilling at the Etango Project, of which 
223,000 metres has been included in the resource model, with most drilling undertaken in the Anomaly A 
deposit.  Over 96% of the drilling results have been chemically assayed and diamond drilling constitutes about 
12% of the drilling completed.   
 
The drilling has provided Bannerman with confidence in its geological understanding of the Etango Project 
and has extended the known mineralised contiguous strike length to approximately 6km.  Drilling has rarely 
penetrated deeper than 350-400 metres below surface, with the focus being on the delineation of near-surface 
resources to support an open pit mining decision.  The Etango deposit remains open at depth to the west, and 
potential exists for mine life extensions. 
 
The drilling program for early 2010 involves further infill diamond drilling at Oshiveli, hydrological drilling for 
ground-water monitoring and sterilisation drilling for the proposed site infrastructure. 
 
Onkelo and Oshiveli 
 
Diamond drilling during the quarter at the Oshiveli and Onkelo areas within the Etango Project continued to 
confirm the near-surface broad zones of uranium mineralisation encountered in previous drilling, and also 
filled the previously undrilled gap between Oshiveli and Onkelo.  Drilling targeted the conversion of Inferred to 
Indicated resources as well as identifying additional near-surface mineralisation which could be incorporated 
into the Etango Project resource model and feasibility study mining plans. 
 
The results continue to support the geological interpretations and grade assessments in the Onkelo and 
Oshiveli areas, and the intersected mineralisation is expected to add to the size and classification of the 
resource estimate in this location.  The results will be incorporated in the current quarter into a new mineral 
resource estimate.  
 
Ondjamba, Jackal and Giraffe 
 
Further reconnaissance and sterilisation drilling was completed at the Ondjamba, Jackal and Giraffe 
Prospects.  A number of the RC drillholes at Ondjamba intersected uranium mineralisation in the form of high 
grade narrow structures, and further drilling in this area is being considered.  Drilling confirmed no anomalous 
results for the Jackal and Giraffe Prospects.   
 

Environmental and Social Impact Assessment (“ESIA”) 
 
During the Quarter, Bannerman lodged an ESIA for the Etango Project with the Namibian Ministry of 
Environment and Tourism.  The ESIA was conducted and reviewed by independent environmental 
consultants.  The Environmental Protection Act of Namibia requires a detailed ESIA for all mining projects.  
The ESIA supports the application for environmental clearance from the Namibian Ministry of Environment 
and Tourism.   
 
No substantial legislative, environmental or social impediments have been identified for development of the 
Etango Project.  The Erongo region already hosts a number of large uranium mines and projects.  Uranium 
mining and processing is well understood in the local communities and by Government regulatory authorities.  
The Etango Project enjoys local community support and is expected to have a significant positive impact on 
the Erongo regional and Namibian national economies, including on local employment and training. 
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Mining Licence 
 
On December 21, 2009, Bannerman announced it had lodged a Mining Licence application for the Etango 
Project with the Namibian Ministry of Mines and Energy.   
 

Exploration 
 

Etango Project (Bannerman 80%) 
 
The Etango deposit, comprising the Anomaly A, Oshiveli and Onkelo resource areas, covers a mineralised 
area of approximately 5km

2
 and lies wholly within EPL 3345.  EPL 3345 covers a total area of approximately 

500km
2
 within the local geological region often referred to as “alaskite alley” due to the number of identified 

alaskite granite-hosted uranium deposits in the area. 
 
On October 22, 2009, Bannerman announced the intersection of a new alaskite-hosted mineralised zone 
named “Hyena” located 1km south of Anomaly A.  The identification of this mineralised zone occurred during 
the initial phases of step-out exploration drilling to the south of the Anomaly A deposit.  The Hyena Prospect, 
comprising two distinct parallel zones, was discovered by the pattern drilling of lines of vertical exploration 
drillholes across the general strike of the stratigraphy in the area immediately to the south of Anomaly A.  A 
follow-up drilling program is being finalised.  The proximity of Hyena to the existing Etango resource area 
indicates the potential for discovery of additional mineralisation under the desert sand cover in the southern 
part of the Etango tenement.   
 

Swakop River Project (Bannerman 80%) 
 
The Swakop River licence covers an area of approximately 800km

2
 and contains extensive paleo-channel 

targets with uranium mineralisation in calcretised sediments.  These calcretised sediments are similar to those 
hosting uranium mineralisation at the adjacent Langer Heinrich operation.  No drilling work was undertaken 
during the quarter.   
 

Botswana Project (Bannerman 100%) 
 
Bannerman controls three Prospecting Licences (131/2005 to 133/2005) for uranium, precious metals, base 
metals and platinum group minerals in Botswana.  These licences are referred to as the Serule South, Serule 
North and Dukwe Licences and are located in the Foley and Sua Pan regions in Botswana.  The tenements 
cover an area of 2,308km

2
.  Work during the quarter comprised data compilation and reviews with the 

objective of finalising the exploration strategy for this project in the current quarter.  
 

Corporate 
 

Board Appointment 
 
On November 24, 2009, the Company announced the appointment of senior mining executive Dr David Smith 
to the Board as a Non-Executive Director, with effect from November 25, 2009. 
 
Dr Smith has over 30 years’ of technical, operational and senior management experience within the Rio Tinto 
organisation.  He was until recently the President of Rio Tinto Atlantic covering the Simondou Project in 
Guinea, West Africa.  Previous to that, he was Managing Director of Rio Tinto’s Pilbara iron ore operations in 
Western Australia comprising Hamersley Iron and Robe River Mining, together the second largest iron ore 
producing operation in the world.  Prior to Dr Smith’s appointment to Rio Tinto's iron ore operations in 2001, 
he was the Chief Executive Officer of Rössing Uranium Limited in Namibia responsible for annual sales of 
over 5Mlbs of uranium oxide to power utilities worldwide.  He also chaired the Rössing Foundation, a key 
component of Rio Tinto’s corporate social responsibility activity in Namibia. Dr Smith is a qualified metallurgist 
residing in Perth, Western Australia, and his formal qualifications include a Bachelor of Science and Ph.D. in 
Metallurgy from the University of New South Wales in Australia. 
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Company Secretary Appointment 
 
Following the end of the quarter, Mr Glen Smith was appointed to the position of Company Secretary effective 
January 21, 2010 following the resignation of the previous Company Secretary.  
 

Annual General Meeting 
 
The Company’s Annual General Meeting was held on November 24, 2009 in Perth.  As reported to the market 
immediately following the meeting, all resolutions were passed. 
 

Results of Operations  
 
The Company incurred a net loss of A$3.4 million for the Quarter compared with a net loss of A$1.4 million for 
the prior corresponding quarter ended December 31, 2008.  The result for the Quarter was attributable 
primarily to non-cash share-based compensation expenses, interest costs, and corporate and administrative 
expenses.   
 
Operating expenses for the Quarter totaled A$3.7 million versus A$1.9 million for the prior corresponding 
period, with the key items including administrative costs of A$0.9 million (A$0.8 million in the prior period), 
stock based compensation expense of A$1.4 million (A$0.4 million), employee costs of A$0.6 million 
(A$0.3 million) and interest expenses of A$0.4 million (A$0.1 million).  The higher level of operating costs 
reflects the increased personnel base of the Company and its significantly expanded commitment to 
development activities associated with the Etango Project, as well as the interest-bearing A$10 million 
convertible note facility which was drawn down in mid December 2008. 
 
Interest income for the Quarter was A$0.3 million compared with A$0.1 million in the prior period.   
 
Capitalised exploration and evaluation expenditure increased by A$2.5 million in the Quarter reflecting 
expenditure incurred on drilling and assays, feasibility study activities, project personnel costs and a 
favourable foreign exchange translation adjustment. 
 

Summary of Quarterly Results  

 
 

Dec 
2009 

Sep 
2009 

Jun 
2009 

Mar 
 2009 

Dec 
 2008 

Sep 
2008 

Jun 
2008 

Mar 
2008 

Interest income (A$’000) 280 255 81 79 99 227 388 16 

Net loss (A$’000) (3,387) (3,029) (5,175) (2,013) (1,790) (904) (1,565) (1,080) 

Basic/Diluted loss per share (A$) (0.02) (0.01) (0.03) (0.02) (0.01) (0.01) (0.01) (0.01) 

Cash and cash equivalents (A$’000) 23,242 29,868 37,578 4,620 13,196 9,720 13,640 20,983 

Total assets (A$’000) 87,269 91,108 92,738 54,194 59,824 42,037 37,530 37,161 

Total liabilities (A$’000) 9,849 10,734 10,986 9,334 13,789 1,733 1,133 464 

Net assets (A$’000) 77,420 80,374 81,751 44,860 46,035 40,304 36,397 36,697 

 
The historical quarterly results, as tabulated above, have been re-stated due to the correction of two 
accounting treatments adopted in prior periods.  The corrections were detailed in the independently reviewed 
consolidated Australian financial statements for the half-year ended December 31, 2008 and are also set out 
in the audited financial statements for the year ended June 30, 2009.    
 
The growth trend in total assets over the previous quarters reflects various equity capital raisings, including 
the A$37.5 million capital raising undertaken in the June 2009 quarter, and the Company’s activities in 
exploring and evaluating its properties, in particular, the feasibility and drilling activities undertaken on the 
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Etango Project in Namibia.  Total assets also reflect the capitalised costs associated with the litigation 
settlement with Savanna Marble CC (“Savanna”) in December 2008. 
 
The loss incurred in each quarter reflects the general and administrative costs of the Company and, in 
particular, the stock-based compensation expense relating to vendor, employee and director stock options. 
 
Cash balances reflect the movements related to expenditure and the various capital raising programs 
undertaken by the Company, comprising the issue of shares and convertible notes. 
 

Discussion of Quarterly Cash Flows 
 
 

Cash Flows 
A$’000 

December 
Quarter 

2009 

December 
Quarter 

2008 

December 
YTD 
2009 

December 
YTD 
2008 

Operating activities (1,652) (1,272) (3,347) (1,884) 

Investing activities (4,761) (4,655) (10,551) (10,361) 

Financing activities (191) 9,339 (419) 11,259 

 
 
Cash outflow from operating activities during the Quarter was A$1.7 million compared with A$1.3 million for 
the prior corresponding period.  The increase was due primarily to higher general and administrative costs. 
 
Cash outflow from investing activities during the Quarter was A$4.8 million, similar to the prior corresponding 
period. 
 
Cash outflows from financing activities for the Quarter were A$0.2 million compared with an inflow of 
A$1.9 million for the prior period.  The outflow for the Quarter primarily reflects interest paid on the 
A$10 million convertible note.  The inflow of A$9.3 million in the prior corresponding quarter reflected the 
receipt of proceeds of the A$10 million convertible note, net of issue costs. 
 

Discussion of Financial Position 
 

Cash and cash equivalents 
 
Cash and cash equivalents were A$23.2 million as at December 31, 2009 versus A$37.6 million as at 
June 30, 2009.  The decrease reflects the expenditure incurred on exploration, feasibility and corporate 
activities. 
 

Trade and other receivables 
 
Trade and other receivables were A$1.8 million as at December 31, 2009 (June 30, 2009: A$0.9 million) with 
the balance primarily reflecting VAT receivables in Namibia. 
 

Property, plant and equipment 
 
Property, plant and equipment was A$1.7 million as at December 31, 2009 (June 30, 2009: A$1.6 million) 
reflecting the purchase of vehicles, net of depreciation charges. 
 

Exploration and evaluation expenditure 
 
Capitalised exploration and evaluation expenditure increased to A$60.3 million as at December 31, 2009 
(June 30, 2009: A$52.6 million) reflecting the capitalisation of costs relating to the Etango Project feasibility 
study, resource definition drilling and assaying, and other exploration costs, net of foreign currency translation 
movements. Key items of capitalised expenditure in the six month period relate to drilling and consumables 
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(A$5.0 million), assays and freight (A$0.6 million), personnel costs (A$0.8 million) and feasibility study 
contractors and other consultants (A$2.1 million).  A foreign exchange credit of A$1.0 million was also 
recorded in the 6 month period. 
 

Trade and other payables 
 
Trade and other payables were A$1.3 million as at December 31, 2009 (June 30, 2009: A$2.9 million). 
 

Interest-bearing liabilities 
 
Interest-bearing liabilities as at December 31, 2009 totaled A$8.3 million (June 30, 2009: A$8.0 million) 
primarily attributable to the A$10 million convertible note.   
 
The convertible note was accounted for at the date of issue by allocating the assessed equity component to 
equity reserves, and the present value of the debt component to non-current liabilities.  Interest is accreted to 
the carrying value of the convertible note over its life such that the carrying value of the convertible note will 
be equal to its face value of A$10 million as at the date of maturity, being December 15, 2011. 
 

Equity 
 
Issued capital remained at A$86.1 million as at December 31, 2009 (June 30, 2009: A$86.1 million).  A minor 
movement occurred during the 6 month period reflecting the recognition of share issue costs. 
 

Liquidity and Capital Resources  
 
The Company’s cash reserves as at December 31, 2009 totaled A$23.2 million.   
 
The Company’s principal requirement for cash over the next 12 months will be for the feasibility study for the 
Etango Project, including drilling costs, and other exploration activities.  The Company presently expects its 
cash reserves to fund the planned activities into the second half of 2010, however the level of expenditure 
over this period will be dependent on the results of DFS work and exploration activities, and will require the 
Company to consider raising capital in the second half of 2010. 
 
Assuming the Etango Project DFS is positive, further funding will be required for development and 
construction of the operation via a combination of equity and debt.  Key matters which will require funding 
include construction of plant and other infrastructure, mining pre-strip and working capital.  The success and 
pricing of any such capital raising and debt financing will be dependent upon the prevailing market conditions 
at the time, the outcome of the feasibility study and future exploration programs. 
 
To date, Bannerman has not generated revenues from operations nor recorded any cost of sales and, as a 
result, is considered to be in the development stage.  The underlying value of the mineral properties and 
related deferred costs are entirely dependent on the existence of economically recoverable reserves and the 
ability of the Company to obtain the necessary financing to complete the development and construction of the 
operation, and upon future profitable production.  
 
Substantially all of Bannerman’s efforts are devoted to financing and developing the Etango Project.  The 
Company intends to raise the balance of the funds required to develop the Etango Project and, until the 
Etango Project begins to produce income, for working capital needs.  
 
The Company will ultimately have capital requirements in excess of its currently available capital resources.  
To date, the Company has been successful in raising its required funds through the exercise of outstanding 
share options and equity and debt offerings.  However, there can be no assurance that the Company will have 
sufficient funds to meet its future capital requirements or that additional financing will be available on terms 
acceptable to the Company in the future. 
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There are significant uncertainties regarding the trends in U3O8 prices and the availability of equity for project 
financing.  Although the Company, like many market commentators and industry participants, has a very 
positive view regarding the medium and longer term fundamentals of the uranium price, the current world 
economic situation has created a difficult environment for companies to access project financing.  This poses 
a risk for Bannerman in the pursuit to maintain the current timeline required to develop the Etango Project.   
The Company is, however, continually evaluating its possible financing sources. 
 

Financial Instruments and Related Risks 
 
The Company is exposed to commodity price, foreign exchange and interest rate risks in the normal course of 
its business operations.  The Company’s Board of Directors has overall responsibility for the establishment 
and oversight of the Company’s risk management framework and approach. 
 
(a)  Fair Value 
 
The fair value of financial instruments represents the amounts that would have been received from or paid to 
counterparties to settle these instruments.  The carrying amount of all financial instruments classified as 
current approximates their fair value because of the short term maturities and normal trade term of these 
instruments. 
 
(b)  Liquidity Risk 
 
The Company has in place a planning process to help determine the funds required to support the Company’s 
normal operating requirements on an ongoing basis.  The Company ensures that there are sufficient funds to 
meet its short term business requirements, taking into account the anticipated cash inflows and its holding of 
cash and cash equivalents. 
 
In the normal course of business, the Company enters into contracts that give rise to commitments for future 
minimum payments.  The following table provides a summary of the type and maturities of the Company’s 
contractual liabilities as at December 31, 2009: 
 
 

Contractual Obligations 
 

Total 
A$’000 

Less than 1 
Year 

A$’000 

1-3 Years 
A$’000 

4-5 Years 
A$’000 

After 5 Years 
A$’000 

Long term debt (convertible note) 10,000 - 10,000 - - 

Long term debt interest* 1,600 800 800 - - 

Litigation settlement** 3,300 3,300 - - - 

Tenement expenditure 11,550 4,450 7,100 - - 

Administrative and operating leases 300 300 - - - 

Total Contractual Obligations 26,750 8,850 17,900 - - 

*  May be satisfied through the issue of shares, at the Company’s election. 
**   Upon receipt of the Etango mining licence, the Company is obligated to pay A$0.5 million cash and 4.0 million shares (calculated at a 

notional price of A$0.70 per share for the purposes of the above table). 

 
 
Long term debt comprises the convertible note which, unless converted into shares, will be repayable by the 
Company to the holder on December 15, 2011.  The convertible note accrues interest at a coupon rate of 
8.0%pa and is payable quarterly in arrears, in either cash or shares at the Company’s election. 
 
The litigation settlement relates to the settlement with Savanna in December 2008.  The Company has 
already paid the first tranche of the settlement payment and is due to pay the second trance upon receipt of 
the mining licence for the Etango Project. The Company applied for the Etango Project mining licence in 
December 2009 and grant of the licence is expected in 2010.  The second tranche payment comprises 
A$0.5 million in cash and 4.0 million Bannerman shares.  
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Tenement expenditure represents the minimum stated expenditure covenants on the Company’s exploration 
licences in Namibia.  Other contractual obligations represent normal operating and office leases. 
 
(c)  Foreign Exchange Risk 
 
The Company undertakes transactions in foreign currencies and reports the results of its operations in 
Australian dollars, its functional currency.  It is therefore exposed to foreign exchange risk arising from 
transactions denominated in foreign currency and the translation of foreign currency balances to Australian 
dollars.  The Company conducts its exploration and development activities in Namibia and thereby a 
substantial portion of the Company’s assets, liabilities and expenses are denominated in Namibian dollars 
which is tied to the South African Rand. 
 
The Company does not currently engage in foreign currency hedging, and the exposure of the Company’s 
financial assets and liabilities to foreign exchange risk is minimal.  As at December 31, 2009, approximately 
5% of cash reserves were held in Namibian dollars. 
 
(d)  Interest Rate Risk 
 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate due to 
changes in market interest rates.  The Company’s cash equivalents are highly liquid and earn interest at 
market rates in short term fixed and variable term deposits.  Due to the short term nature of these financial 
instruments, fluctuations in market interest rates do not have a significant impact on the fair values of the 
financial instruments as at December 31, 2009. 
 
(e)  Credit Risk 
 
The Company is exposed to credit risk primarily associated with GST/VAT receivables from governments and 
with cash and cash equivalents.  The carrying amount of assets included on the balance sheet represents the 
maximum credit exposure. 
 

Off-Balance Sheet Arrangements 
 
There were no off-balance sheet arrangements as at December 31, 2009. 
 

Related Party Transactions  
 
Remuneration (including fees and the issue of share options) was paid or is payable to the directors of the 
Company in the normal course of business.  The Company pays its non-executive personnel consulting fees 
for extra services, if any, performed outside of normally expected non-executive duties.  These transactions 
are made on commercial terms and conditions and at market rates. 
 

Critical Accounting Estimates  
 
The preparation of the financial statements requires management to make estimates and assumptions that 
affect reported amounts in the financial statements.  Management continually evaluates its estimates and 
assumptions in relation to the Company’s assets, liabilities, contingent liabilities, revenue and expenses.  
Management bases its estimates and assumptions on historical experience and on other various factors it 
believes to be reasonable under the circumstances.  Actual results may differ from these estimates and 
assumptions, and may materially affect the Company’s financial results or financial position in future periods. 
 
Management has identified the following matters for discussion in this MD&A.  Further details of the nature of 
these estimates and assumptions can be found in the relevant notes to the financial statements.  
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Valuation and impairment of exploration and evaluation expenditure 
 
When funds are expended for exploration on the Company’s mineral properties, the Company makes a 
determination as to the likelihood that the activities conducted will result in the eventual discovery of a 
mineable deposit.  Where the determination is made that the potential for a future mineable deposit exists, 
from which the future cash flows will exceed the amount expended, the Company capitalises the expenditures 
to the value of the property.  Once in production, the capitalised costs will be amortised on a units of 
production basis over the property’s expected economic life.   
 
The future recoverability of capitalised exploration and evaluation expenditure is dependent on a number of 
factors, including whether the Company decides to exploit the related project itself or, if not, whether it 
successfully recovers the related exploration and evaluation asset through sale.  Factors which could impact 
the future recoverability include the level of mineral resources and reserves, future technological changes 
which could impact the cost of mining, future legal changes (including changes to environmental restoration 
obligations), changes to commodity prices and the issue of a mining licence.  To the extent that capitalised 
exploration and evaluation expenditure is determined not to be recoverable in the future, this will reduce 
profits and net assets in the period in which this determination is made.  
 
The Company reviews the carrying value of each property that is in the exploration/development stage by 
reference to the project economics including the timing of the exploration and/or development work, the work 
programs and the exploration results experienced by the Company and others.  The review of the carrying 
value of each property will be made by reference to the estimated future realisable cash flows from its 
operation or sale.  As at December 31, 2009, the Group had consolidated exploration and evaluation assets of 
A$60.3 million (June 30, 2009:  A$52.6 million). 
 
Share-based payment transactions  
 
The Company measures the cost of equity-settled transactions with directors, employees and contractors by 
reference to the fair value of the equity instruments at the date at which they are granted and taking into 
consideration the likelihood on non-market-based conditions occurring.  The Company measures the cost of 
cash-settled share-based payments at fair value at the grant date using the Black-Scholes option pricing 
model and taking into account the terms and conditions upon which the instruments were granted.  
Differences in estimated future stock price volatility, interest rates and other factors can have a material effect 
on the calculation of stock-based compensation expense and derivative values.  As such, the values derived 
may change significantly from period to period and are subject to significant uncertainty.  The Company 
recorded a total stock based compensation expense of A$1.4 million for the Quarter (December 2008 quarter: 
A$0.4 million). 
 
Income taxes  
 
The determination of the ability of the Company to utilise tax loss carry-forwards to offset future income tax 
payable requires management to exercise judgment and make certain assumptions about the future 
performance of the Company.  Management is required to assess whether it is probable that the Company 
would benefit from these prior losses and other future tax assets.  Changes in economic conditions, metal 
prices and other factors could result in revisions to the estimates of the benefits to be realised or the timing of 
utilising the losses.  Currently the Company has recorded a valuation allowance against its carry-forward tax 
losses.  When amounts that are considered not likely to be utilised to reduce future tax payable are 
determined to be likely to be utilised in the future, the valuation allowances against these losses would be 
removed by recording a future income tax recovery in the income statement. 
 

New Accounting Standards 
 
Australian Accounting Standards and interpretations which have recently been issued or amended but are not 
yet effective have not been early-adopted by the Company.  Note 1 to the financial statements for the Quarter 
contains disclosures regarding those standards and interpretations.  The Company will monitor the effect of 
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the new standards and has concluded that these standards, if early-adopted, would not have a significant 
effect on the December 31, 2009 financial statements. 
 

Key Economic Trends and the Uranium Industry 
 
Worldwide developments continue to strongly favour nuclear power as a sustainable energy source.  New 
reactor build programs have been announced for many countries, in particular in the Asian region where 
nuclear energy growth plans are particularly strong in China and India. 
 
Recent industry surveys point towards the long term growth trend of the nuclear power sector and, as a result, 
the expected increase in uranium demand to fuel the growing nuclear power plant fleet.  This is expected to 
have a long term upward influence on the uranium price, in particular on the long term contract prices at which 
most producers sell the vast majority of their uranium production. 
 

Risk Factors 
 
The Company’s operations and results are subject to a number of different risks at any given time, including 
the following:  
 

 Mineral price and exchange rate volatility may affect the profitability and the financial position of 
Bannerman; 

 Bannerman will require additional capital in the future and no assurance can be given that such capital will 
be available at all or available on terms acceptable to Bannerman; 

 Exploration and production may not prove successful, involve risks and have no guaranteed outcome; 

 Development of the Etango Project will require granting of additional licences; 

 Licenses are subject to renewal; 

 The Namibian Government is pursuing a “Broad Based Economic Empowerment” regime and at this time 
the particulars of any such regime are unlegislated; 

 Bannerman has to compete for access to land, resources and personnel; 

 Bannerman’s insurance coverage does not cover all of its potential losses, liabilities and damage related 
to its business and certain risks are uninsured or uninsurable; 

 Mineral resource estimates are estimates only and Bannerman has no formal reserve estimate; 

 Bannerman’s activities are subject to environmental risks and regulations; 

 Bannerman’s operations are subject to other forms of government regulation and permitting; 

 Shares of Bannerman are subject to share price volatility; 

 Bannerman operates in foreign jurisdictions; 

 Bannerman’s Namibian operations are conducted through a non-wholly-owned subsidiary; 

 Currency fluctuations may affect Bannerman’s revenue from its operations; 

 Bannerman relies on its key personnel and the loss of one or more of these persons may adversely affect 
the Company; 

 The effectiveness of Bannerman’s hedging practices, if any, depend on external factors beyond the 
Company’s control; 

 Bannerman does not have any production revenues; 

 Mining is inherently dangerous and subject to conditions or events beyond the control of Bannerman, and 
any operating hazards could have a material adverse effect on its business; and 

 The mining industry is an intensely competitive industry, and Bannerman may have difficulty effectively 
competing with other mining companies in the future. 

 
The Company’s risk factors are discussed in detail in the Company’s AIF. 
 

Outstanding Securities Data 
 
The Company has on issue ordinary shares, stock options and the convertible note.  The following is a 
summary of the Company’s capital structure as at the date of this MD&A: 
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 Number of 
Securities 

Ordinary Shares 201,710,934 

Options over Unissued Shares 22,977,100 

Convertible Note (if converted) 16,339,869 

Contingent – Shares and Options 4,184,600 

Total Fully Diluted 245,212,503 

 
The contingent amount comprises 4.0 million shares issuable to Savanna upon receipt of the Etango Project 
mining licence (refer earlier discussion under “Corporate” above), and 184,600 options issuable to a Non-
Executive Director upon shareholder approval (refer further comments below). 
 
The details of the stock options on issue as at the date of this MD&A are tabulated below: 
 

Expiry Dates Exercise 
Price 

Balance  Vested  
 

November 30, 2010 A$6.50 2,250,000 2,250,000 

December 13, 2010 A$0.20 2,725,000 2,725,000 

September 1, 2011 A$2.51 1,000,000 1,000,000 

September 1, 2011 A$2.44 250,000 250,000 

December 27, 2011 A$2.40 200,000 200,000 

November 30,2011 A$7.50 2,250,000 2,250,000 

July 27, 2012 A$1.40 200,000 200,000 

September 1, 2012 A$3.00 1,000,000 1,000,000 

September 1, 2012 A$4.00 250,000 250,000 

November 1, 2012 C$4.12 100,000 - 

November 17, 2012 A$0.434 2,500,000 2,500,000 

November 25, 2012 A$1.45 602,100 602,100 

January 28, 2013 A$3.64 200,000 - 

February 2, 2013 A$0.91 600,000 - 

February 16, 2013 A$0.83 600,000 - 

June 3, 2013 A$2.80 250,000 - 

August 31, 2013 A$1.46 600,000 - 

August 31, 2013 A$1.82 600,000 - 

November 17, 2013 A$0.543 1,500,000 - 

November 25, 2013 A$1.45 500,000 - 

February 2, 2014 A$1.140 600,000 - 

August 20, 2014 A$1.510 250,000 - 

November 17, 2014 A$0.678 1,500,000 - 

November 25, 2014 A$1.81 500,000 - 

February 2, 2015 A$1.43 600,000 - 

August 20, 2015 A$1.89 250,000 - 

August 31, 2015 A$2.28 600,000 - 

November 25, 2015 A$2.26 500,000 - 

   

22,977,100 

 

13,227,100 

Weighted average 
exercise price (A$) 

 
 

2.40 

 

3.17 

Average life to expiry (years) 2.9 1.8 
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As at the date of this MD&A, the Directors hold 9,802,100 options with an average exercise price of A$2.90 
per share and an average life to expiry of approximately 2.9 years. 
 
Subject to shareholder approval at Bannerman’s next Annual General Meeting (to be held late in 2010), 
Bannerman agreed to issue to a Non-Executive Director, Dr. David Smith, 184,600 options exercisable at 
A$1.45 per share with a period to expiry of three years.   
 

Disclosure Controls and Procedures and Internal Controls over Financial 
Reporting 
 
The Company maintains appropriate information systems, procedures and controls to ensure that information 
used internally and disclosed externally is complete and reliable.  The Company is continuing to review and 
develop appropriate disclosure controls and procedures and internal controls over financial reporting for the 
nature and size of the Company’s business.   
 
Disclosure Controls and Procedures  
 
The Company’s disclosure controls and procedures (“DCP”) are designed to provide reasonable assurance 
that all relevant information is communicated to the Company’s senior management to allow timely decisions 
regarding disclosure.  Access to material information regarding the Company is facilitated by the small size of 
the Company’s senior management team and workforce.  The Company is continuing to develop appropriate 
DCP for the nature and size of the Company’s business.   
 
Internal Controls over Financial Reporting 
 
Internal controls over financial reporting (“ICFR”) are designed to provide reasonable assurance regarding the 
reliability of the Company’s financial reporting and the preparation of financial statements in compliance with 
IFRS.  The Board is responsible for ensuring that management fulfills its responsibilities in this regard. The 
Audit Committee fulfills its role of ensuring the integrity of the reported information through its review of the 
interim and annual financial statements.  As at December 31, 2009, the Chief Executive Officer and Chief 
Financial Officer, with participation of the Company’s management, concluded that there were no material 
weaknesses at the end of the Quarter or changes to the Company’s internal controls during the Quarter which 
have materially affected, or are considered to be reasonably likely to materially affect, the Company’s ICFR. 
 
Limitations of Controls and Procedures 
 
The Company’s management, including the Chief Executive Officer and Chief Financial Officer, believe that 
any DCP or ICFR, no matter how well conceived and operated, can provide only reasonable, not absolute, 
assurance that the objectives of the control system are met.  Further, the design of a control system must 
reflect the fact that there are resource constraints, and the benefits of controls must be considered relative to 
their costs.  Because of the inherent limitations in all control systems, they cannot provide absolute assurance 
that all control issues and instances of fraud, if any, within the Company have been prevented or detected. 
These inherent limitations include the realities that judgments in decision-making can be faulty, and that 
breakdowns can occur because of simple error or mistake.  Additionally, controls can be circumvented by the 
individual acts of some persons, by collusion of two or more people, or by unauthorized override of the 
control.  The design of any systems of controls also is based in part upon certain assumptions about the 
likelihood of future events, and there can be no assurance that any design will succeed in achieving its stated 
goals under all potential future conditions.  Accordingly, because of the inherent limitations in a cost effective 
control system, misstatements due to error or fraud may occur and not be detected. 
 

Cautionary Note Regarding Forward Looking Statements 
 
Certain information contained in this MD&A constitutes “forward-looking information”, which may include, but 
is not limited to, statements or information regarding possible events, conditions or results of operations that is 
based upon assumptions about future economic conditions and courses of action. All information other than 
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matters of historical fact may be forward-looking information. In some cases, forward-looking information can 
be identified by the use of words such as “seeks”, “expects”, “is expected”, “anticipates”, “budget”, “plans”, 
“estimates”, “continues”, “forecast”, “projects”, “intends”, “believes”, “predicts”, “scheduled”, “potential”, 
“targets”, “may”, “could”, “would”, “might”, “will” and similar words or phrases (including negative variations) 
suggesting future outcomes or statements regarding an outlook. Forward-looking information in this MD&A 
includes, but is not limited to, statements about drill results, commodity prices and core intersection lengths, in 
that they constitute estimates, based on certain assumptions of mineralization that may be encountered if a 
deposit were to be mined. 
 
By its nature, forward-looking information involves known and unknown risks, uncertainties and other factors 
which may cause our actual results, performance or achievements, or industry results, to differ materially from 
those expressed or implied by such forward-looking information.  Some of the risks and other factors that 
could cause actual results to differ materially from those expressed in the forward-looking information 
contained in this MD&A include, but are not limited to: 

 

 risks and uncertainties relating to the interpretation of drill results, the geology, grade and continuity of 
mineral deposits and conclusions of economic evaluations; 

 results of initial feasibility, pre-feasibility and feasibility studies, and the possibility that future exploration, 
development or mining results will not be consistent with the Company’s expectations; 

 risks relating to possible variations in reserves, grade, planned mining dilution and ore loss, or recovery 
rates and changes in project parameters as plans continue to be refined; 

 mining and development risks, including risks related to accidents, equipment breakdowns, labour 
disputes (including work stoppages and strikes) or other unanticipated difficulties with or interruptions in 
exploration and development; 

 the potential for delays in exploration or development activities or the completion of feasibility studies; 

 risks related to the inherent uncertainty of production and cost estimates and the potential for unexpected 
costs and expenses; 

 risks related to commodity price and foreign exchange rate fluctuations; 

 the uncertainty of profitability based upon the cyclical nature of the industry in which the Company 
operates; 

 risks related to failure to obtain adequate financing on a timely basis and on acceptable terms or delays in 
obtaining governmental approvals or in the completion of development or construction activities; 

 risks related to environmental regulation and liability; 

 political and regulatory risks associated with mining and exploration; and 

 other risks and uncertainties related to the Company’s prospects, properties and business strategy. 
 
A discussion of these and other factors that may affect our actual results, performance, achievements or 
financial position is contained in “Risk Factors” and elsewhere in this MD&A and in the Company’s AIF.  
Although the Company has attempted to identify important factors that could cause actual results or events to 
differ materially from those described in the forward-looking information, readers are cautioned that this list is 
not exhaustive and there may be other factors that we have not identified.  Readers are cautioned not to place 
undue reliance on forward-looking information contained in this MD&A.  Forward-looking information is based 
upon management’s beliefs, estimates and opinions as at the date of this MD&A, and no assurance can be 
given that these will prove to be correct.  Furthermore, the Company undertakes no obligation to update or 
revise forward-looking information if these beliefs, estimates and opinions or other circumstances should 
change, except as otherwise required by applicable law. 
 
  



 

 

Page 18 of 18 
 

 
 

Technical Disclosures 
 
The Company has not completed feasibility studies on its projects.  Accordingly, there is no certainty that such projects will be 
economically successful.  Mineral resources that are not ore reserves do not have demonstrated economic viability. 
 
The information in this report relating to the Mineral Resources of the Etango Project is based on resource estimates completed by 
Mr Neil Inwood and Mr Iain Macfarlane both of whom are full time employees of Coffey Mining Pty Ltd.  Each of Messrs. Inwood and 
Macfarlane are Members of The Australasian Institute of Mining and Metallurgy and have sufficient experience relevant to the style of 
mineralisation and types of deposits under consideration and to the activity which is being undertaken to qualify as a Competent Person 
as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”, and 
are independent consultants to Bannerman and Qualified Persons as defined by Canadian National Instrument 43-101.  Messrs. Inwood 
and Macfarlane consent to the inclusion in this report of the matters based on their information in the form and context in which it 
appears. 
 
The information in this report relating to the geology and exploration results of the projects owned by Bannerman Resources Ltd is based 
on information compiled by Mr Kieron Munro, Head of Geology of Bannerman and a full time consultant to the Company.  Mr Munro is a 
Member of the Australian Institute of Geoscientists, a Recognised Professional Organisation by the Australasian Joint Ore Reserves 
Committee, who has sufficient experience relevant to the style of mineralisation and types of deposits under consideration and to the 
activity which is being undertaken to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for 
Reporting of Exploration Results, Mineral Resources and Ore Reserves” and as a Qualified Person for purposes of Canadian National 
Instrument 43-101.  Mr Munro consents to the inclusion in the report of the matters based on his information in the form and context in 
which it appears. 
 
The information in this report relating to mining studies undertaken on the Etango Project was completed by Mr Harry Warries of Coffey 
Mining Pty Ltd, a consultant to Bannerman Resources Ltd.  Mr Warries is a Member of The Australasian Institute of Mining and 
Metallurgy and has extensive experience relevant to the activity which is being undertaken.  Mr Warries consents to the inclusion in the 
report of the matters based on his information in the form and context in which it appears. 
 
The information in this report relating to the metallurgical testwork undertaken on the Etango Project samples was completed by Mr Daryl 
Evans of Independent Metallurgical Operations Pty Ltd, a consultant to Bannerman Resources Ltd.  Mr Evans is a Member of The 
Australasian Institute of Mining and Metallurgy and has extensive experience relevant to the activity which is being undertaken.  Mr Evans 
consents to the inclusion in the report of the matters based on his information in the form and context in which it appears. 
 
 


